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PARK AVENUE SECURITIES®: STEPforward

U.S.-China Trade Talks, Federal Reserve Keep

Investors at Ease

The S&P 500 increased 0.6% this holiday-shortened trading week. This week featured the seventh
round of U.S.-China trade talks and some reassurance from the Federal Reserve. The benchmark index
increased its rally from the December 24 low to 18.8%.

The Dow Jones Industrial Average gained 0.6%, the
Nasdaq Composite gained 0.7%, and the Russell 2000
gained 1.3%.

The S&P 500 utilities (+2.4%), materials (+2.3%), and
information technology (+1.4%) sectors outperformed
the broader market. Conversely, the energy (-0.5%), and
consumer staples (-0.3%) sectors were the lone groups
that finished with losses this week.

Investors received several updates from U.S-China
trade talks in Washington: (1) The two sides made an
agreement on currency, but no specifics were provided;
(2) China reportedly committed to purchase $1.2 trillion
in U.S. goods, but the two sides reportedly remained far
apart on forced technology transfers; and (3) President

Trump said he will work out the final points on trade
with China’s President Xi most likely in March.

The Federal Open Market Committee (FOMC) released
its minutes from the January meeting on Wednesday,
which came in mostly in-line with expectations.

The main takeaway from the FOMC Minutes was that
the Fed is going to be patient in raising rates and

is likely to stop reducing the assets on its balance
sheet later this year. The surprise - or maybe the
important revelation - for the market to consider was
the implication that the Fed could turn away from a
“patient” mindset with raising interest rates if market
uncertainty abates.

With the Fed maintaining its market-friendly position
and U.S.-China trade talks seemingly progressing, or
not getting worse, investors continued to not be too
bothered by disappointing economic data.

Strong earnings results from Wal-Mart (WMT) also
helped temper concerns about a slowdown in consumer
spending that were fueled by the lousy Retail Sales
report for December in prior week.
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Kraft Heinz (KHC) and CVS Health (CVS), however, provided investors with disappointing results and their stocks sank as a
result.

U.S. Treasuries increased this week in a curve-steepening trade. The 2-yr yield decreased four basis points to 2.48%, and
the 10-yr yield decreased one basis point to 2.66%. The U.S. Dollar Index declined 0.4% to 96.55. WTI crude rose 3.0% to
$57.25/bbl.

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment returns and
does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market
trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative
purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of

the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value.
NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones
Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also
includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000
largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market
performance of emerging markets.

Park Avenue Securities LLC (PAS) is an indirect, wholly-owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering
competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.
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