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Stocks gain as market eyes Fed policy decision, G-20

summit

The S&P 500 increased 0.5% this week, lifted by shares of consumer discretionary companies as the
market remained hopeful for positive outcomes in the Fed’s policy decision next week and the G-20

summit later this month.

The Dow Jones Industrial Average increased 0.4%, the
Nasdaq Composite increased 0.7%, and the Russell 2000
increased 0.5%.

The week began on a high note as the market was
relieved to hear that the U.S. and Mexico reached a deal

to avert a 5% tariff rate on all good imported from Mexico.

President Trump could still reinstate the tariffs, though,
if the U.S. thinks Mexico is not doing enough to stop the
flow of illegal migration through its borders.

The S&P 500 consumer discretionary (+2.4%),
communication services (+1.4%), and utilities (+1.2%)

sectors outperformed the broader market. The information

technology (-0.2%), industrials (-0.4%), and energy
(-0.5%) sectors were the lone sectors to finish lower.

At its high on Monday, the S&P 500 was up 6.1% in a
span of six sessions. An understanding that the market
may have advanced too far, too fast contributed to some
tight-ranged sessions the rest of the week ahead of the
Fed’s policy meeting next week and the G-20 summit at
the end of the month.

Growing expectations for the Fed to signal a rate cut
and lingering hopes that the G-20 summit can improve
U.S.-China trade relations contributed to the positive
disposition. As of Friday, the fed funds futures market
was seeing an 86.4% implied likelihood of a rate cut in
July. Those expectations were bolstered this week by
muted inflation pressure in the Consumer Price Index for
May.

These positive considerations also helped the market
withstand geopolitical tensions and weakness in the
semiconductor space.

The U.S. blamed Iran for the attack on two oil tankers
that were operating near the Strait of Hormuz. Rising
tensions helped provide some relief in the price of

oil ($52.54, -$1.38, -2.6%), which fell on worries
about demand and oversupply. The Philadelphia
Semiconductor Index (-1.6%) was pressured by
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Broadcom (AVGO) after it warned of a slowdown in demand due to trade uncertainty and export restrictions on Huawei
Technologies.

Separately, Raytheon (RTN) and United Technologies (UTX) agreed to an all-stock merger of equals, valued at roughly
$120 billion, which was met with some resistance from activist investor Bill Ackman.

U.S. Treasuries finished little changed. The 2-yr yield remained at 1.84%, and the 10-yr yield increased one basis point to
2.09%. The U.S. Dollar Index advanced 1.1% to 97.57.

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment returns and
does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market
trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative
purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of
the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value.
NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones
Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but
also includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the
3,000 largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity
market performance of emerging markets.

Park Avenue Securities LLC (PAS) is an indirect, wholly-owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering
competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.
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