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PARK AVENUE SECURITIES®: STEPforward

Stocks lose ground but still finish month higher in front

of G-20 meeting

The S&P 500 declined 0.3% this week, but still increased 6.9% this month to record its best June
since 1953. Price action reflected some consolidation in front of the G-20 meeting between President

Trump and President Xi after Friday’s close.

The Dow Jones Industrial Average (-0.5%) and the
Nasdaq Composite (-0.3%) trimmed their monthly gains
to 7.2% and 7.4%, respectively. The small-cap Russell
2000 (+1.1%) played catch-up, increasing its monthly
advance to 6.9%.

This week’s laggards included the defensive-oriented
S&P 500 real estate (-2.7%), utilities (-2.1%), health care
(-1.2%), and consumer staples (-1.0%) sectors -- most
of which had gotten richly valued ahead of end-of-the-

quarter rebalancing. Outperformers included the materials

(+1.5%) and financials (+1.5%) sectors. The Philadelphia
Semiconductor Index climbed 3.4%, bolstered by better-
than-feared guidance from Micron (MU).

There was no shortage of headlines and speculation
leading up to the G-20 summit, which at the time of this

writing was still in progress. If the consensus view holds
true, then more headlines and speculation should be
expected. The market was expecting President Trump
and President Xi to agree to continue talks and hold off
on any additional tariffs, which would placate the market
while it continues to assess monetary policy.

St. Louis Fed President James Bullard (FOMC voter) had
the market re-calculating its rate-cut expectations this
week after he said he didn’t think it was necessary to
cut the fed funds rate by 50 basis points. Instead, he
favored a 25 basis points reduction. This stance from
one of the Fed’s most vocal doves, who was also the
lone dissident in this month’s FOMC meeting, tempered
growing hopes for a 50 basis points cut next month.

It’s still widely expected that the Fed will cut rates,
though. Muted inflation pressure indicated in the Fed’s
preferred inflation gauge -- the PCE Price Index -- and
weakening regional PMI readings were the latest data
points to assure the market’s thinking.

In key corporate news, Boeing (BA) disclosed that the
FAA asked it to address a risk that its 737 software
patch overlooked, pushing back Boeing’s timeline for a
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fix by another three months. AbbVie (ABBV) announced it will acquire Allergan (AGN) for about $63 billion, or $188.24 per
share, in cash and stock.

U.S. Treasuries continued to advance, sending yields lower across the curve. The 2-yr yield declined ten basis points
to 1.74%, and the 10-yr yield declined eight basis points to 2.00%. The U.S. Dollar Index was unchanged at 96.18. WTI
crude advanced 1.8% to $58.38/bbl amid bullish inventory data and lingering U.S.-Iran tensions.

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment returns and
does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market
trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative
purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of
the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value.
NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones
Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but
also includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the
3,000 largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity
market performance of emerging markets.

Park Avenue Securities LLC (PAS) is an indirect, wholly-owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering
competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.
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