
Busy Abbreviated Week Produces Solid Gains

Monday’s session featured the response to 
Saturday’s meeting between President Trump and 
China’s President Xi Jinping. While the meeting did 
not yield concrete steps toward reaching a trade 
deal, it also did not lead to an escalation of the 
dispute. Instead, President Trump agreed to relax 
restrictions on sales of components to Huawei and 
agreed to not impose additional tariffs on imports 
from China at this time.

Stocks surged to begin the week, but the opening 
spike gave way to a daylong retreat from opening 
highs. Chipmakers served as a good example of this 
dynamic, as the PHLX Semiconductor Index was 
up 5.0% at the start of the session but narrowed 
its gain to 2.7% by the close. The Index continued 
retreating over the next three sessions to end the 

The stock market had a busy holiday-shortened week, which produced solid gains for the 
major averages. The S&P 500 climbed 1.7% for the week while the Nasdaq outperformed, 
rising 1.9%.
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week with a gain of just 0.2%.

The initial euphoria about the lack of negative 
developments on the trade front faded once 
the market received more weak economic data 
from Asia and Europe. China’s Manufacturing 
PMI (actual 49.4) remained in contractionary 
territory in the final June reading, Japan’s 
Manufacturing PMI decreased to 49.3 from 49.5, 
the Manufacturing PMI for the eurozone slipped 
to 47.6 from 47.8, South Korea reported that 
its exports decreased 13.5% yr/yr in June, and 
Germany’s Factory Orders fell 2.2% m/m in May.

Weak economic data from around the globe 
boosted expectations for more easing from 
global central banks, and those expectations 
were supercharged after IMF Managing Director 
Christine Lagarde was nominated to take over for 
Mario Draghi at the European Central Bank. Ms. 
Lagarde is not an economist, but she is expected 
to be very dovish, considering the IMF has been a 
vocal supporter of negative interest rates during 
her tenure at the fund.



2019-82350 (Exp 10/19)

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment returns and 
does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market 
trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative 
purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of 
the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value. 
NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones 
Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but 
also includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 
3,000 largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity 
market performance of emerging markets.

Park Avenue Securities LLC (PAS) is an indirect, wholly-owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering 
competitive  investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.  
 
Provided by Briefing.com

Manufacturing data from the U.S. also pointed to a slowdown in activity, but the sector remains in 
expansion, according to the latest Manufacturing Survey from the ISM (actual 51.7; prior 52.1). In addition, 
Friday’s release of the Employment Situation report showed a healthy increase in June nonfarm payrolls 
(224,000; Briefing.com consensus 160,000).

Friday’s reminder about continued growth in nonfarm payrolls reduced expectations for an aggressive rate 
cut, which in turn pressured stocks and Treasuries from their best levels of the year. At the end of the week, 
the fed funds futures market saw just a 4.9% implied likelihood of a 50-basis point cut in July, down from 
32.3% one week ago. The implied probability of a 25-basis point cut remained at 100.0%.


