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PARK AVENUE SECURITIES®: STEPforward

Volatility Spikes and Rattles Wall Street, but Market

Ends Week Modestly Lower

It was a wild week on Wall Street, which was shaken up by concerns over growth, trade, yields, and
even currencies. Despite all the negative-minded speculation, the S&P 500 only finished the week

down 0.5%.

The Dow Jones Industrial Average lost 0.8%, the Nasdaq
Composite lost 0.6%, and the Russell 2000 lost 1.3%.

Out of the 11 S&P 500 sectors, six finished lower while
five finished higher. The energy (-2.2%) and financials
(-1.7%) sectors underperformed, while the defensive-
oriented utilities (+1.0%) and real estate (+1.8%) sectors
outperformed.

Two events were widely attributed to the early sell-off that

extended last week’s pullback: (1) China allowed the yuan
to weaken beyond 7 per dollar in response to President
Trump’s tariff threat and (2) U.S. Treasury yields took a
sharp downturn that further flattened the yield curve.

The former happened on Monday, which caused each of
the major averages to lose more than 3% in the worst

one-day performance of 2019. Adding to the sour mood
was the U.S. labeling China a currency manipulator

for the first time since 1994 and China halting U.S.
agricultural purchases.

Stocks recouped some losses once China signaled it

will keep the yuan stable, but the market returned to
those lows on Wednesday after yields took a startling leg
lower. Once vyields stabilized, though, the stock market
was able to finish the week well off those lows despite
the lingering trade and growth concerns.

Low rates were nothing new for the market, which had
seen yields steadily decline since November. In fact, low
yields, and the expectation that they will remain low due
to global central banks signaling for easier monetary
policy, has been cited as a catalyst for the equity

rally this year. Three more central banks -- from New
Zealand, India, and Thailand -- cut rates sharper than
expected this week.

Rather, the narrowing spread between the 2-yr and
10-yr yields made some investors nervous. The 2-10
spread, which is widely viewed as a possible indicator
for a recession, narrowed to its lowest differential since

/\‘
PArRK AVENUE

SECURITIES




2007. By week’s end, the 2-yr yield finished down eight basis points to 1.63%, and the 10-yr yield finished down 13
basis points to 1.73%. The U.S. Dollar Index fell 0.5% to 97.54. WTI crude lost 2.0% to $54.61/bbl.

Separately, gold prices rose 3.5%, or $51.00, to $1508.50/0z this week, boosted by lower yields, the weaker dollar, and
economic uncertainty. For the year, gold is now up 14.9%, just below the S&P 500’s 16.4% return.

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment returns and does
not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market trends
are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative purposes only
and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of the stock market as a
whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value. NASDAQ Composite Index is a
market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones Industrial Average is a widely used
indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other
service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market
capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of emerging markets.

Park Avenue Securities LLC (PAS) is an indirect, wholly-owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering com-
petitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.
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