
The market was presented with both good and bad news 
this week, but it was the good news that resonated more 
with the market as it fueled the reopening/recovery 
narrative it has been running along with as of late. It 
didn’t care so much for calls that the market has gotten 
ahead of itself in pricing in the good news or a statement 
from Warren Buffett that he hasn’t found any attractive 
investment opportunities.

The winners kept winning -- Apple (APPL), Microsoft 
(MFST), Amazon (AMZN), Alphabet (GOOG), and Facebook 
(FB) -- and the rest of the broader market simply followed 
along. Energy stocks did outperform, though, as oil prices 
continued to rebound on expectations that reopening the 
economy will boost demand. 

From a sector perspective, the energy sector (+8.3%) 
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advanced the most with an 8% gain, followed by the 
information technology (+6.6%), consumer discretionary 
(+4.4%), and communication services (+3.7%) sectors, 
which contain the aforementioned mega-cap stocks. The 
utilities (+0.5%) and consumer staples (+0.9%) sectors 
increased the least.  

While the reopening process has had its challenges, 
many laid-off workers are expressing a similar view 
held by the stock market that things will get better. 
For instance, April nonfarm payrolls declined by 20.5 
million (Briefing.com consensus -21.0 mln) and the 
unemployment rate rose to 14.7% (Briefing.com 
consensus 16.2%), but 78.3% of job losers in April 
categorized themselves as being on “temporary layoff.”

In addition, more companies this week talked about 
reopening plans and about the improving/stabilizing 
business conditions, Moderna (MRNA) received FDA 
approval to proceed to a Phase 2 trial for its COVID-19 
vaccine candidate, and weekly initial jobless claims 
declined by another 677,000 to 3.169 million (Briefing.
com consensus 2.900 mln).

 
Nasdaq Turns Positive in 2020 After Another Week of 
Gains
The stock market returned to its winning ways this week in a broad-based advance led by the mega-
cap technology stocks. The Nasdaq Composite led the way with a 6.0% gain that lifted the tech index 
back into positive territory for the year. The Russell 2000 (+5.5%) was next in line, followed by the S&P 
500 (+3.5%) and Dow Jones Industrial Average (+2.6%). 
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Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment returns and 

does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market 

trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative 

purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of 

the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value. 

NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones 

Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but 

also includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 

3,000 largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity 

market performance of emerging markets.
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investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.  
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Left out of this week’s advance were the airline stocks after Warren Buffett said Berkshire Hathaway (BRK.B) sold its 
entire stake in the companies, including Delta (DAL), United (UAL), American (AAL), and Southwest (LUV). While there 
might have been green shoots elsewhere, this was not one of those places. 

The U.S. Treasury yield curve steepened this week. The 2-yr yield declined six basis points to 0.14%, while the 10-yr yield 
increased four basis points to 0.68%. The U.S. Dollar Index increased 0.7% to 99.78. 


