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PARK AVENUE SECURITIES®: STEPforward

Market Tags Record Highs Then Retreats Amid a Host

of Concerns

The S&P 500 (-0.6%) and Dow Jones Industrial Average (-1.1%) started the week setting record
highs, but the market got caught up in a myriad of concerns that left the major indices lower for
the week. The S&P 500 lost 0.6%, the Dow lost 1.1%, and the Nasdagq Composite lost 0.7%. The

Russell 2000 was the real loser with a 2.5% decline.

Briefly, there were concerns surrounding 1) supply
chain disruptions worsened by the Delta variant,
2) vaccine efficacy, 3) the Fed'’s taper timeline as
the July FOMC minutes rehashed commentary
about tapering sooner rather than later, 4) China’s
regulatory crackdown, 5) Afghanistan after it was
overtaken by the Taliban, and 6) the potential for a
larger pullback.

Essentially, the concerns were growth-related at a
time when the market was trading at record highs
and the economic data wasn't all that great. Retail
sales for July, total housing starts for July, and the
Empire State Manufacturing Survey for August
were each weaker than expected. Weekly initial and
continuing claims both improved.

At one point during the week, the S&P 500 was
down 2.5% from its record high on Monday. The
mega-caps were among the first to rebound,
though, then a broad-based advance ensued on
Friday as investors bought the dip amid some
fears of missing out on a rebound rally.

The damage was already done for the cyclical
stocks, though. The energy sector (-7.3%) ended
the week down 7% as oil prices (562.25,-6.12,
-9.0%) tumbled 9%. The materials (-3.1%),
consumer discretionary (-2.2%), financials (-2.3%),
and industrials (-2.3%) sectors declined between
2-3%.

Conversely, the health care (+1.8%), utilities
(+1.8%), real estate (+0.6%), consumer staples
(+0.4%), and information technology (+0.4%)
sectors ended the week in the green. Microsoft
(MSFT) broke out to record highs with a 3.9% gain.

Longer-dated Treasuries rose in sympathy with
growth concerns, leaving the 10-yr yield down
four basis points to 1.26%. The CBOE Volatility
Index, meanwhile, spiked 20% to 18.56 amid
increased hedging interest.
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Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment returns
and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial
market trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for
illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered
representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in propor-
tion to its market value. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the
NASDAQ stock market. Dow Jones Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded
blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000
companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market
capitalization index that is designed to measure equity market performance of emerging markets. Guardian, its subsidiaries, agents and employees do not provide tax, legal,
or accounting advice. Consult your tax, legal, or accounting professional regarding your individual situation.

Park Avenue Securities LLC (PAS) is a wholly owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering
competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and

SIPC.
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