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A Short Week that was Long on Gains

The stock market came into this shortened week of trading on a three-week losing streak. It looked on
Tuesday as if that streak might be extended to four weeks, but there was an abrupt turn in sentiment
that powered a strong move in the major indices over the last three sessions.

When it was all said and done, the losing streak was
broken and both the S&P 500 and Nasdaq Composite
had reclaimed a posture back above their 50-day moving
averages.

There were enough news catalysts during the week to
knock the market lower.

For instance, China extended its lockdown of Chengdu,
Russia said the shutdown of the Nord Stream 1 pipeline
will be long lasting, blaming it on the sanctions imposed
by Western nations, the Reserve Bank of Australia, Bank
of Canada, and ECB all announced aggressive rate hikes,
and another litany of Fed officials, including Fed Chair
Powell, continued to emphasize the need to get inflation
under control and that the Fed will stay at that job for as

long as it takes.

Notwithstanding Tuesday’s losing session, the stock
market looked impervious to negative headline
developments during the week.

It also overcame another bump in market rates, some
jarring moves in the foreign exchange markets that were
accented by dollar strength early in the week and dollar
weakness in the latter part of the week, and a Wall
Street Journal report that the Fed is likely on a path to
raise the target range for the fed funds rate by 75 basis
points at its September 20-21 FOMC meeting.

The yen fell to a 24-year low against the dollar this
week, the euro hit a 20-year low, and the British pound
saw its lowest level against the greenback since 1985.

The 2-yr note yield climbed 17 basis points this week to
3.57% while the 10-yr note yield jumped 12 basis points
to0 3.32%. Those moves came mostly on Tuesday with

a flood of corporate issuance weighing on the market
along with festering angst about the Fed stepping up
efforts this month to reduce the size of its balance sheet.
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Still, stocks did not buckle under the weight of rising rates nor the press for another aggressive rate hike. The resilience
became its own bullish catalyst as it was deemed a sign that the market had already priced in the near-term rate hike.

The stock market also entered the week in a short-term oversold condition. With Tuesday’s losses, the Dow, Nasdag, and
S&P 500 were down 9.1%, 12.4%, and 9.6%, respectively, from their August 16 highs. That understanding prompted
some bargain-hunting efforts that accelerated late in the week after an American Association of Individual Investors
Survey showed unusually high bearish sentiment and unusually low bullish sentiment.

Specifically, bearish sentiment among individual investors hit 53.3%, versus the historical average of 30.5%, and bullish
sentiment slumped to 18.1%, versus an historical average of 38.0%. Those readings, and the large spread between the
two, were regarded as contrarian indicators and sparked a propensity to buy/swing trade beaten-up stocks.

The mega-cap stocks stood out as leaders this week. The Vanguard Mega-Cap Growth ETF jumped 4.1%. Mega-cap
stocks had plenty of company, however.

All 11 S&P 500 sectors registered gains for the week ranging from 0.6% (energy) to 5.6% (consumer discretionary). Eight
sectors gained at least 3.2%. The Russell 3000 Growth Index was up 4.1% and the Russell 3000 Value Index increased
3.6%.

With the improved standing of the stock market, the CBOE Volatility Index fell 10.5% to 22.79.

There won’t be any U.S. economic data of note on Monday, but Tuesday will feature the August Consumer Price Index.
That will be a market mover in the coming week knowing that it will shape the market’s perspective on the inflation trend
and the Fed’s potential response to it.

o Dow Jones Industrial Average: +2.7% for the week / -11.5% YTD
o S&P Midcap 400: +4.4% for the week / -12.1% YTD

o S&P 500: +3.6% for the week / -14.7% YTD

o Russell 2000: +4.0% for the week / -16.1% YTD

o Nasdaq Composite: +4.1% for the week / -22.6% YTD

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment
returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of
financial market trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and finan-
cial markets are for illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market
index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s
security affects the index in proportion to its market value. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and
non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones Industrial Average is a widely used indicator of the overall condition of the stock
market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented firms.
Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market
capitalization. MSCl Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of emerg-
ing markets.

Park Avenue Securities LLC (PAS) is a wholly owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer
offering competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member

of FINRA and SIPC. /\
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