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Friday’s retreat leaves market with

modest losses

The Dow Jones Industrial Average eked out a slim gain this week while the
S&P 500 and Nasdaq saw modest declines.

The beginning of the week was quiet in terms
of market-moving events and somewhat light
on participation. The second half of the week
featured plenty of market-moving events,
capped off with a quarterly options and futures
expiration day on Friday. Downside moves had
the S&P 500 and Nasdaq close below their 50-
day moving averages.

The major indices had been on track for a
winning weak until Friday’s retreat. Despite a
lower finish at the index level, eight of the 11
S&P 500 sectors closed with a gain. Information
technology, which is the most heavily weighted
sector, declined 2.2%.

Apple was a top laggard from the info tech
sector, dropping 1.8% this week amid reports
of ongoing scrutiny in China and following its
product event that featured the introduction
of the iPhone 15. Adobe was another weak
component, dropping 5.6% following its
underwhelming fiscal Q4 guidance.

Weak semiconductor constituents also
contributed to the sector’s underperformance.
That weakness followed Arm’s successful

IPO on Thursday and a Reuters report that
Taiwan Semiconductor Manufacturing Co. is
delaying chip equipment shipments. The PHLX
Semiconductor Index fell 2.5%.

Netflix, which is among the top performers
this year, tumbled 10.4% this week after its
disclosure that the ad business is not material
yet to its overall revenue.

The collective weight of large cap losses
weighed heavily on index performance.

There were some other corporate news items
that drove selling activity, including Spirit
Airlines, Frontier Group, Delta Air Lines, and
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American Airlines all warning about their Q3 outlooks partially due to rising fuel costs.

Additionally, the United Auto Workers launched targeted strikes at three manufacturing plants (one
for each of the Big Three) after being unable to reach a deal on a new contract with the automakers.
Ford, Stellantis, and General Motors still closed with gains of 2.5%, 5.6%, and 3.0%, respectively, this
week.

Market participants also digested a slate of economic releases. Chief among them was the August
Consumer Price Index report. Briefly, total CPl was up a robust 0.6%, as expected, and core-CPI,
which excludes food and energy, was up 0.3% (Briefing.com consensus 0.2%). That left total CPI up
3.7% year-over-year, versus 3.2% in July, and core CPI up 4.3% year-over-year, versus 4.7% in July.

The key takeaway from the report is that core inflation, which is what the Fed monitors more closely,
showed ongoing improvement on a year-over-year basis; however, it is still well above the Fed’s 2.0%
target, reflecting a sticky quality that probably won’t compel the Fed to raise rates further at this point,
but which will certainly keep the Fed in a “higher for longer” mindset.

Treasuries handled this week’s inflation data reasonably well, which was supportive of stocks. Yields
drifted higher, but moves weren’t panicky. The 2-yr note yield rose seven basis points this week to
5.04%. The 10-yr note yield rose seven basis points this week to 4.33%.

Rising oil prices remained top of mind this week. WTI crude oil futures jumped 4.2% to $91.00/bbl.

As a reminder, the Fed meets next week with a policy decision announcement at 2:00 p.m. ET
on Wednesday. Market participants are not expecting a rate hike and will be more focused on the
updated Summary of Economic Projections and the tone that Fed Chair Powell takes at his press
conference.

. Nasdaq Composite: -0.4% for the week / +31.0% YTD

. S&P 500: -0.2% for the week / +15.9% YTD

. S&P Midcap 400: -0.3% for the week / +5.6% YTD

. Russell 2000: -0.2% for the week / +4.9% YTD

. Dow Jones Industrial Average: +0.1% for the week / +4.4% YTD

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee
investment returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements

of financial market trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and
financial markets are for illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a
market index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each
company’s security affects the index in proportion to its market value. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ do-
mestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones Industrial Average is a widely used indicator of the overall condition
of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-ori-
ented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms
of market capitalization. MSCl Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance
of emerging markets.

Park Avenue Securities LLC (PAS) is a wholly owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer
offering competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a
member of FINRA and SIPC.
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