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S&P 500 closes the week below key

technical level

It was a tough week for stocks. At the start of the week, the S&P 500 slipped

below its 200-day moving average.

By the end of the week, the S&P 500 settled

10.3% lower than the July 31 closing high (i.e.a :
technical correction) and tested support near the :
4,100 level. :

Many stocks participated in a broad retreat. Only

one of the 11 S&P 500 sectors logged a gain
-- utilities (+1.2%) -- while the communication
services (-6.3%) and energy (-6.2%) sectors

saw the largest declines.

Weakness in the communication services sector
was driven by Alphabet, which logged a 9.8%

decline on the week after an earnings report that

contained some relatively disappointing growth
for its cloud business, and Meta Platforms,
which fell 3.9% following its earnings report.

Microsoft and Amazon.com were met with
positive reactions after reporting quarterly
results.

Participants were also digesting a slate of
mostly better-than-expected earnings results
from blue chip names. Verizon, Coca-Cola,
Dow, RTX, General Electric, and 3M were
among the standouts in that respect.

Geopolitical angst contributed to the overall
negative bias throughout the week, but
tensions peaked on Friday following reports
that the US carried out airstrikes against
Iranian backed targets in Syria. Separate
reports indicated that Israel is expanding
ground operations in Gaza. Participants
learned about those developments right before
the weekend when market’s are closed for
trading and investors can’t react in real-time.

There was a heavy news flow this week in
addition to the aforementioned headlines and
earnings news. The headlines included Ford
and the UAW reaching a tentative agreement,
the ECB leaving its corridor of key interest
rates unchanged following ten consecutive rate
increases, and a batch of economic data.
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The economic calendar was highlighted by a whopping 4.9% real GDP growth in the third quarter and
a September Personal Income and Spending report that failed to show a strong trend of disinflation.
Those reports reflect ongoing strength in the economy and inflation that looks somewhat sticky, which
is not likely to persuade the Fed to cut rates anytime soon.

Treasuries were better behaved this week, but that did not help stocks much. The 2-yr note yield
declined six basis points to 5.03% and the 10-yr note yield fell seven basis points to 4.85%.

In other news, Rep. Mike Johnson (R-LA) was elected Speaker of the House after receiving
unanimous Republican support.

. Nasdaqg Composite: -2.6% for the week / +20.8% YTD

. S&P 500: -2.5% for the week / +7.2% YTD

. Dow Jones Industrial Average: -2.1% for the week / -2.2% YTD
. S&P Midcap 400: -2.6% for the week / -4.3% YTD

. Russell 2000: -2.8% for the week / -7.1% YTD

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee
investment returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements

of financial market trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and
financial markets are for illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a
market index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each
company’s security affects the index in proportion to its market value. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ do-
mestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones Industrial Average is a widely used indicator of the overall condition
of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-ori-
ented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms
of market capitalization. MSCl Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance
of emerging markets.

Park Avenue Securities LLC (PAS) is a wholly owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer
offering competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a
member of FINRA and SIPC.
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