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PARK AVENUE SECURITIES®: STEPforward

Busy week brings solid gains

The stock market ultimately logged gains, but there wasn'’t a lot of conviction
in the first half of the week in front of market-moving events.

The June Consumer Price Index and Producer
Price Index were released Thursday and Friday,
respectively.

Total CPI deflated 0.1% month-over-month,
slowing the pace of growth to 3.0% on a year-
over-year basis from 3.3% in May. Core-CPI,
which excludes food and energy, decelerated to
3.3% on a year-over-year basis from 3.4%.

Total PPI was up 0.2% versus an expected 0.1%

increase and Core PPI was up 0.4% versus an
expected 0.1% increase.

The CPI report overshadowed the PPI report
and fueled optimism about the path of inflation
and Fed policy. The fed funds futures market is
pricing in a 94.4% probability of a rate cut at the

September FOMC meeting, up from 77.7% one
week ago.

Treasury yields sank in response to the data,
acting as support for equities. The 10-yr note
yield fell eight basis points to 4.19% and the
2-yr note yield declined 14 basis points to
4.46%.

This week’s calendar also featured the start
of earnings season when JPMorgan Chase
(JPM), Wells Fargo (WFC), and Citigroup (C)
reported results ahead of Friday’s open. Their
quarterly results garnered negative responses
despite beating earnings estimates.

Fed Chair Powell’s semiannual monetary
policy testimony before the Senate Banking
Committee and the House Financial Services
Committee did not garner a big response

from bond or equity markets. There were

no surprises in his remarks, which featured

an acknowledgement that the “likely next
direction” of policy will be a loosening of policy,
indicating a rate hike is not likely.
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Losses in the mega cap space limited gains for the S&P 500 and Nasdag Composite this week.
Money was rotating away from mega caps due to profit taking activity and moving into areas of the
market that have trailed so far this year.

The Russell 2000 jumped 6.0% this week and the S&P Mid Cap 400 gained 4.3%. The top
performing S&P 500 sectors included the rate-sensitive real estate (+4.4%) and utilities (+3.9%)
sectors, along with the materials (+3.0%) and industrial (+2.4%) sector.

. Nasdaq Composite: +22.6% YTD

. S&P 500: +17.7% YTD

. S&P Midcap 400: +8.6% YTD

. Dow Jones Industrial Average: +6.1% YTD
. Russell 2000: +6.0% YTD

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee
investment returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements

of financial market trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and
financial markets are for illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a
market index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each
company’s security affects the index in proportion to its market value. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ do-
mestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones Industrial Average is a widely used indicator of the overall condition
of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-ori-
ented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms
of market capitalization. MSCl Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance
of emerging markets.

Park Avenue Securities LLC (PAS) is a wholly owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer
offering competitive investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a
member of FINRA and SIPC.
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