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PARK AVENUE SECURITIES®: STEPforward

Trade war de-escalation fuels winning week

It was a winning week for stocks.

TheS&P500and Dow JonesIndustrial Averageturned
positive again for the year, sittingona 1.3%and 0.3% :

gain, respectively in 2025 after this week’s moves.

Themarketwasenthusedbyanotableeasinginthetrade :
warwith China.BoththeU.S.and Chinaagreedtoa90- :
dayreductionintariffs,whichwentintoeffectWednesday.
TheU.S.droppedtariffsonChinafrom145%to30%and :
China dropping tariffs on the U.S. from 125% to 10%. :

Thegoodnewsforthemarketisthatthereductionswere
larger than expected. The less than good newsforthe :
market is that the reductions expire in 90 days if both :

sides can’t reach a more permanent trade deal.

Themarketwasfocusedonthepositivetakeaway,fueling
aneverything-rally.Moveswerehelpedbyshort-covering :

activity and a fear of missing out on further gains.

Also,therewasanemergingviewthatstocksweredue
fora period of consolidation after a big run since the
Aprillows,butthatdidn'tmaterializedinameaningful
way.The continued resilience acted as an additional
upside catalyst for stocks.

The S&P 500 was down 17.8% for the yearand down
21.4%fromtheall-timehighitreachedonFebruary 19
at its April 7 low (4,835.04).

With Friday’s close, the benchmark index is 23.2%
higher than its April low and 3.2% below its all-time
high.

Increased attention to mega caps and large-cap
tech stocks had an outsized impact on the major
equity indices. NVIDIA surged 16% and Apple was
up 6.4% from last Friday.

On the flip side, UnitedHealth was a huge laggard,
dropping23.3%.It'soneofthemostinfluentialnames
inthe price-weighted Dow JonesIndustrial Average,
sinking following the news that CEO Andrew Witty

is stepping down for personal reasgs
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the company is suspending its 2025 outlook as it grapples with higher-than-expected medical costs.

Marketparticipantswerealsoweighingabigslateofeconomicnews,includinganAprilConsumerPricelndexthat
lacked any tariff inflation shock, and a cool Producer Price Index report for April.

ThecalendaralsoincludedAprilreportsforretailsales,andindustrialproduction;weeklyinitialandcontinuingjobless
claims;andMayreportsforthePhiladelphiaFedIndex,EmpireStateManufacturingSurvey,andNAHBHousingMarket
Index that, collectively, were mixed relative to expectations.

Treasuryyieldsmovednoticeablyhigher,butthatdidn'tdeterstocks.The 10-yryieldroseabove4.50%atitshighthis
weekbeforesettlingat4.44%, whichissixbasispointshigherthanlastFriday.The2-yryieldjumpedtenbasispoints
from last week to 3.98%.

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment
returns and does not eliminate the risk of loss.

DataandratesusedwereindicativeofmarketconditionsasofthedateshownandcompiledbyBriefing.com.Opinions,estimates,forecasts,andstatementsoffinancialmarket
trendsarebasedoncurrentmarketconditionsandaresubjecttochangewithoutnotice.Referencestospecificsecurities,assetclassesandfinancialmarketsareforillustrative
purposesonlyanddonotconstituteasolicitation,offer,orrecommendationtopurchaseorsellasecurity. S&P500Indexisamarketindexgenerallyconsideredrepresentativeof
thestockmarketasawhole.Theindexfocusesonthelarge-capsegmentoftheU.S.equitiesmarket.Eachcompany’ssecurityaffectstheindexinproportiontoitsmarketvalue.
NASDAQCompositelndexisamarketvalue-weightedindexthatmeasuresalNASDAQdomesticandnon-U.S.basedcommonstockslistedontheNASDAQstockmarket.DowJones
Industrial Averageisawidelyusedindicatoroftheoverallconditionofthestockmarket,aprice-weightedaverageof30activelytradedbluechipstocks, primarilyindustrials,butalso
includesfinancial,leisureandotherservice-orientedfirms.Russell2000Indexmeasuresthe performanceofthesmallest2,000companiesintheRussell3000Indexofthe 3,000
largestU.S.companiesintermsofmarketcapitalization.MSCIEmergingMarketsIndexisafreefloat-adjustedmarketcapitalizationindexthatisdesignedtomeasureequitymarket
performance of emerging markets.

ParkAvenueSecuritiesLLC(PAS)isawhollyownedsubsidiaryof TheGuardianLifelnsuranceCompanyofAmerica(Guardian).PASisaregisteredbroker/dealerofferingcompetitive
investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.
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