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Mega-cap names lead “buy the dip” advance

The equity market regained its footing this week, lifted by a persistent “buy the dip” mentality, resilient
earnings sentiment, and renewed leadership from mega-cap stocks.

After last week’s pullback, the S&P 500 rose 2.4% to

finish just shy of a new all-time closin high, while the

Nasdaq Composite surged 3.9% to notch a new record.

The Dow Jones Industrial Average added 1.4%, the Rus-

Se(ISIO/ZOOO rose 2.4%, and the S&P Midcap 400 advanced
. 0.

Strong gains in Agpl_e (+8.4% week-to-date), which an-
nounced a $100 billion increase in U.S. manufacturin
investment, were a major driver of index-level strength.
Mega-cap momentum was evident across the board.
The market-weighted S&P 500 (+2.4%) far outpaced the
equal-weighted S&P 500, which rose just 0.8%, under-
scoring the narrow leadership of the rally.

Most S&P 500 sectors participated in the rebound. The
information technology sector led with a 4.3% gain, fol-_
lowed by the consumer discretionary (+3.8%), communi-
cation services $+3.3%), consumer staples (+3.1%), and
materials (+2.4
and utilities added 0.4%. Real estate (-0.1%), energy
(-1.0%), and health care (-0.8%) were the only secfors to
post losses.

The PHLX Semiconductor Index increased a modest 0.8%

%) sectors. The financial sector rose 0.7%,

despite early-week excitement following President
Trump’s announcement that chipmakers committed to
domestic production would be exempt from upcoming
100% tariffs. NVIDIA hit a new record high, while enthu-
siasm around domestic tech investment helped offset
Weallg[ness in several names following mixed earnings
results.

Treasury yields rose modestly this week, giving back
some of their post-nonfarms payrolls report gains. The
2(—)year yield increased six basis points to 3.76%, and the
10-year yield rose seven basis points to 4.29%. St. Louis
Fed President Musalem, a current FOMC voter, said
inflation pressures may ?ermst due to tariffs and that it
appears appropriate for the Fed to maintain its current
policy rate, though he added he remains open-minded.

There were notable developments regarding President
tTrr]ump’s Entlmpated Federal Reserve Board nominations
is week.

Reports indicated that Fed Governor Christopher Waller
is emerging as a top candidate for Fed Chair, though no
official announcement has been made. President Trump
also apé)omted Dr. Stephen Miran to fill the recently
vacated Fed Board seat of Adriana Kugler temporarily
through January 31, 2026, while the search for a per-
manent replacement continues.

Additionally, reports surfaced that James Bullard, former
St. Louis Fed president, and Marc Summerlin, a former
economic adviser under the Bush administrafion, have
been added to the shortlist for Fed Chair consideration
annlgsuje Kevin Hassett, Waller, and former Fed Gover-
nor Kevin Warsh. Treasury Secretary Bessent has report-
edly withdrawn his name from consideration.
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These moves underscore ongoing uncertainty about the Fed’s leadership direction amid a complex economic environment
shaped by tariffs and inflation concerns.

While the week lacked major macro catalysts, the market digested a steady flow of earnings and trade headlines, includ-
ing the rollout of higher tariff rates on several key trading partners and a tentative summit scheduled between President
Trump and President Putin. Reports that U.S. Customs may begin |mposm? a 39% tariff on certain gold bars briefly
unsettled markets, though the White House later clarified that standard bullion would be exempt.

Altogether, this week marked a clear return to risk-on sentiment, driven primarily by{ mega-cap tech and resilient con-
sumer demand. Still, the widening gap between market-weighted and equal-weighted performance points to a rally that
remains heavily dependent on a handful of names.

Nasdag Composite +3.9% for the week/ +11.0% YTD
S&P 500 +2.4% for the week / +8.6% YTD

Russell 2000: +2.4% for the week/ -0.5% YTD

DJIA: +1.4% for the week/ +3.8% YTD

S&P Mid Cap 400 +0.6% for the week/ +0.1% YTD

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment
returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market
trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative
purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of

the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value.
NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones
Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also
includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000
largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market
performance of emerging markets.

Park Avenue Securities LLC (PAS) is a wholly owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering competitive
investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.
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