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PARK AVENUE SECURITIES®: STEPforward

Fed easing optimism prompts record-setting week

The stock market ended the week on a strong note, driven by renewed clarity on monetary

policy following Wednesday’s FOMC decision.

As widely expected, the Fed cut the target range for the

federal funds rate by 25 basis points to 4.00-4.25%, leaving
markets focused on updated guidance for further easing.
Officials remain split on the pace of additional cuts this
year: nine project one more, ten forecast two, and one
anticipates none. Following the announcement, CME
FedWatch probabilities for a 25-basis point cut in October
rose to 91.9%, with a December cut now at 80.6%.

Mega-cap leadership continued to drive broad market
gains, with the S&P 500 (+1.2%), Nasdaq Composite
(+2.2%), and DJIA (+1.1%) capturing fresh record
intraday and closing highs. The Russell 2000 (+2.2%)

was a standout, eclipsing its prior intraday record

from November 2024 and its record closing high from
November 2021, reflecting strong small-cap appetite amid

supportive policy expectations. The S&P MidCap 400

(+0.1%) advanced more modestly.

Sector performance was led by communication services
(+3.4%) and information technology (+2.1%) sectors,
fueled by gains in Alphabet (+4.0% WTD) and Apple
(+3.6% WTD). The consumer discretionary sector
(+1.5%) also captured a nice gain. In contrast, consumer
staples (-1.3%), real estate (-1.4%), and materials (-0.9%)
sectors lagged.

Economic data released this week offered a mixed
backdrop. Retail Sales for August (+0.6%; Briefing.

com consensus: +0.3%) and Industrial Production for
August (+0.1%; Briefing.com consensus: 0.0%) pointed
to continued consumer and manufacturing activity,
while Housing Starts for August (-8.5%; Briefing.com
consensus: 1.375M) and Building Permits for August
(-3.7%; Briefing.com consensus: 1.312M) reflected
affordability pressures. Initial Jobless Claims for the week
ending September 13 declined to 231,000 (Briefing.com
consensus: 245,000), and the Philadelphia Fed Index for
September surged to 23.2 (Briefing.com consensus: 3.0),
signaling stronger regional manufacturing growth.
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Opverall, the week was defined by record highs for large and small caps, broad outperformance in mega-cap tech, and
market optimism for further Fed easing. The Russell 2000’s strong performance highlighted continued risk appetite, while
macro data provided context for the Fed’s guidance and the pace of future rate adjustments.

. Nasdaq Composite: +2.2% WTD
. Russell 2000 +2.2% WTD

. S&P 500: +1.2% WTD

. DJIA: +1.1% WTD

. S&P Mid Cap 400: +0.1% WTD

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment
returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of
financial market trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and finan-
cial markets are for illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market
index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s
security affects the index in proportion to its market value. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and
non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones Industrial Average is a widely used indicator of the overall condition of the stock
market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented firms.
Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market
capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of emerg-
ing markets.
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