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PARK AVENUE SECURITIES®: STEPforward

A volatile week ends with mixed market results

The stock market endured a volatile, headline-driven week that ultimately resolved into
mixed performance across the major averages, masking notable divergence beneath the

surface.

Geopolitical tensions dominated early-week trading

after President Trump’s renewed tariff threats toward the
EU and NATO allies sparked a sharp risk-off move on
Tuesday. That session marked the market’s worst day of the
year, pushing the S&P 500 (-0.4% WTD), DJIA (-0.5%),
and Nasdaq Composite (-0.1%) decisively lower and
briefly below key technical levels.

Midweek trading brought a partial reversal as easing
rhetoric around Greenland-related tariffs, improving
trade headlines, and steady inflation data helped stabilize
sentiment. Gains on Wednesday and Thursday allowed the
major averages to recover a portion of Tuesday’s losses,
though conviction faded into Friday as breadth weakened
and investors repositioned ahead of a heavy slate of mega-
cap earnings.

By week’s end, performance across market segments
highlighted continued selectivity. Smaller-cap indices
lagged modestly, with the Russell 2000 (-0.3%) and
S&P Mid Cap 400 (-0.6%) both finishing lower despite
intermittent strength earlier in the week.

Sector performance reflected a clear rotation. Cyclical
and rate-sensitive areas struggled, with weakness

led by the financials (-2.5%), industrials (-1.6%),
utilities (-2.0%), and real estate (-2.4%) sectors, while
defensively-tilted and commodity-linked sectors
outperformed. The energy (+3.1%) and materials
(+2.6%) sectors captured the strongest gains, supported
by strength in natural gas, oil-related equities, and
packaging names. The communication services (+1.1%),
health care (+1.1%), consumer staples (+0.9%), and
consumer discretionary (+0.7%) sectors also finished the
week higher.

Overall, the week underscored a market still sensitive to
geopolitical developments and earnings guidance, with
rotation continuing beneath relatively resilient index-
level performance.
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With several “Magnificent Seven” names reporting next week and inflation data largely stable, the market enters the new
week near record levels—but with momentum now increasingly dependent on execution from its largest constituents.

. Nasdaq Composite: -0.1%
. Russell 2000: -0.3%

. S&P 500: -0.4%

. DJIA: -0.5%

. S&P Mid Cap 400: -0.6%

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment
returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of
financial market trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and finan-
cial markets are for illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market
index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s
security affects the index in proportion to its market value. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and
non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones Industrial Average is a widely used indicator of the overall condition of the stock
market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented firms.
Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market
capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of emerg-
ing markets.
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